State pension alert as Britons may get
'less than full amount' due to pre2016 rules
STATE PENSION rules could mean a person gets
"less than the full amount", even if they believe they
have worked for long enough to unlock the total
retirement sum.
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State pension: Expert on difference between ‘old’ and ‘new’
State pension payments hinge on National Insurance contributions a person
usually makes throughout their working lifetime. Britons are usually told
they will need to have 10 qualifying years on their National Insurance record
to get any new state pension sum at all. However, there are specific rules for
the full state pension sum to bear in mind.
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The Government website states: “You’ll need 35 qualifying years to get the
new full state pension if you do not have a National Insurance record before
April 6, 2016.”
In this sense, the rules concerning the state pension for those who were in
work before 2016 are important.
This is even more so, given the fact the Government states certain individuals
may get “less than the new full state pension”.
A person’s National Insurance record before April 6, 2016 is used to calculate
their “starting amount” - part of their state pension.
READ MORE: ‘A real difference!’ Pensioners urged to claim sum worth up
to £3,000
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This is the higher of either:
The amount a person would get under the old state pension rules
The amount a person would get if the new state pension had been in
place at the start of their working life
However, Britons should be aware their starting amount could include a vital
deduction.
This is for those who have been certain pension savings schemes, including:
Earnings-related pension schemes at work (such as a final salary or
career average pension) before April 6, 2016
Workplace, personal or stakeholder pensions before April 6, 2012.
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The reason for this is that a person may have paid
lower National Insurance, and paid into one of these
arrangements instead.
This is a process known as being “contracted out” of
the Additional state pension sum.

Consequently, it is likely to affect most people who
have been in work prior to 2016.
From 2016 onwards, the rules have been changed with regards to this matter.
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People are no longer contracted out, and if they were, READ MORE
they will now pay more National Insurance - the
standard amount.
However, people are not powerless to see if this is a
circumstance which applies to them.
Individuals can look at their old payslips to see if they
have been contracted out in the past.
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Britons were contracted out if the National Insurance contributions line has
the letter D or N next to it.
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