State pension age changes: DWP
under pressure to rethink increases
as life expectancy declines
‘Such a dramatic shift in such a short space of time
calls for a fundamental rethink of the government’s
plans’

Secretary of State for Work and Pensions, Dr Therese Coffey will consider the state pension age in the
department’s second review (Photo: Leon Neal/Getty)

Pressure is mounting on the Government to slow the rapid increases to the
state pension age after data showed a “dramatic shift” in life expectancy.
Former pensions minister Sir Steve Webb said there needs to be a
“fundamental rethink” of the Government’s plan to begin raising the state
pension age from 66 to 67 in four years’ time as life expectancy has dropped
by two years for men and women.

The state pension age will move to 67 between 2026 and 2028 and then to 68
between 2044 and 2046 under current legislation.
The Department for Work and Pensions (DWP) is due to publish its second
review into whether its schedule remains appropriate in May 2023, including
a decision on whether the increase to 68 should take place seven years earlier.
This was suggested in the department’s first review in 2017, using life
expectancy data from 2014.
But new figures from the Office for National Statistics (ONS), based on 2020
population data, show life expectancy has deteriorated for both men and
women since the first review. Men aged 66 will live a further 19 years, down
from 21.3 projected in 2014. And women of the same age will live 21.3 years,
down from 23.4.
It is possible that the pandemic will further affect the figures after a study
found Covid-19 had reduced life expectancy in four fifths of member
countries of the Organisation for Economic Co-operation and Development
(OECD). The ONS data runs to June 2020 and does not fully take into account
the pandemic.
Sir Steve, now a partner at consultants LCP, said: “The last review of state
pension ages was based on data which is now more than six years out-ofdate.
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“Since then, life expectancy at pension age for both men and women has
dropped by more than two years. Such a dramatic shift in such a short space
of time calls for a fundamental rethink of the government’s plans for
increases in state pension age.
“With the move to 67 due to start in only four years, DWP needs to speed up
its current review, as the case for rapid increases is simply not justified by the
evidence”.
In December, LCP recommended delaying the state pension increase from 66
to 67 by more than two decades.
Helen Morrissey, senior pensions and retirement analyst at investment firm
Hargreaves Lansdown, said: “We’ve seen state pension age increase rapidly
in recent years to accommodate this, but the situation is not so simple
anymore.
“There is growing discussion as to whether future increases should be
brought in quite so quickly as longevity does not seem to be increasing at the
same rate it once was.”
The DWP said: “The State Pension continues to provide the foundation for
retirement planning and financial security in older age.
“The Government is required by law to regularly review State Pension age
and recently launched the second State Pension Age Review. The Review will
consider whether the rules around State Pension age are appropriate, based
on a wide range of evidence including latest life expectancy data.”

