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State pension warning as Rishi
Sunak plots new 'double lock' plan
in huge benefit overhaul

RISHI SUNAK is plotting a new "double lock” plan
in a huge pensions overhaul that would save
billions of pounds by linking this year's rise to
inflation instead of wage growth.

By Kris Boratyn PUBLISHED: 08:21, Mon, Aug 2, 2021 | UPDATED: 17:04,
Mon, Aug 2, 2021

Rishi Sunak delivers financial services speech at Mansion
House

The Chancellor of the Exchequer is set to temporarily suspend the
Conservatives' “triple lock” election manifesto commitment on state
pensions. The “triple lock” meant that Mr Sunak was committed to lifting
payouts to match the highest out of average earnings, inflation or 2.5pc.
However, the furlough scheme that was introduced last year is very likely to
leave wages more than 8pc higher than last year.
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Inheritance tax warning: More people being 'forced to pay in full'

It will reportedly add more than £7billion to the state pensions every year if
tulfilled.

According to reports, one of the options that are being examined by the

Chancellor is a “double lock”.

The plan would only be implemented for one year and would raise pensions
by the larger of 2.5pc or September’s Consumer Prices Index inflation.

Consultant Capital Economics predicts the Consumer Price Index to stand at

3.1pc in September.
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The Chancellor of the Exchequer is set to temporarily suspend the Conservatives' 'triple lock'.
(Image: Getty)

However, the firm predicts an average earnings growth of 8.5pc for the
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quarter to July.

Using inflation would add £2.6billion to the pension bill, not even a third of
the estimated £7.2billion cost of using this year’s earnings figures.

Another option that is being examined by Mr Sunak includes using Office for
National Statistics (ONS) estimates of wage growth stripping out the effect of
the pandemic, or taking an average of earnings over two or three years.

The Telegraph reported that the Chancellor has been sounding out
Conservative MPs over options for the triple lock ahead of a final decision
next month with one senior MP saying that “a huge rise would be unjust and
we must have an exception”.

READ MORE: Social care tax hike could cost Britons staggering £10BN

Houses of Parliament. (Image: Getty)
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State pension age: Thérése Coffey pressured to 'offer real support'

According to some experts, the move would be controversial and risk
provoking the anger of pensioner groups.

Caroline Abrahams, charity director at Age UK, said that there was a
“copper-bottomed argument for keeping the triple lock now and far into the
future” due to the UK’s less generous pension provisions than other

countries.

She continued: “It is not surprising that some policymakers are arguing for a
different approach on a one-off basis.

“However, it’s asking a lot for older people to believe that any scaling back of
the triple lock would only be temporary, rather than permanent.”
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DON'T MISS

Boris Johnson insists he only 'briefly’ considered not isolating [VIDEO]
Britain on the launchpad: UK poised surge back from COVID-

19 [REPORT]

UK economy soars: Britain bounces back from Covid as sales

rocket [REVEAL]

The move risks angering people receiving pensions. (Image: Getty)
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A number of experts have called the move controversial. (Image: Getty)

Jan Shortt, general secretary of the National Pensioners” Convention added
that nearly two million people receiving pensions were living in poverty,

including 1.1 million in severe poverty.

She said: “The triple lock is a manifesto promise and they should keep that

promise.

“They should also do what we have consistently asked them to do, which is
to sit around the table and have an honest debate about pensions and the
future of pensions.”

Steve Webb, a former pensions minister, said Mr Sunak could shrink from
cutting it even temporarily.

Mr Webb added: "The Chancellor will no doubt be considering a wide range
of options to avoid a hike in the state pension.
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“Dropping any earnings link would be quite controversial as ‘restoring the

earnings link” has always been a rallying cry for the pensioner movement.”

He continued: "It would also be an explicit breach of the Conservative
manifesto. I suspect that a modified earnings figure will remain the most
attractive option to a Chancellor who will want to avoid opening up battles

on too many fronts at the same time."

A Treasury spokesman said: "We recognise legitimate concerns about
potentially artificially inflated earnings numbers impacting pensions

uprating.

“We will ensure that decisions on pensions are fair for both pensioners and

taxpayers.”

The Office for Budget Responsibility will publish its latest prediction for the
public finances on October 27, after the “triple lock” decisions has been

taken.
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