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State pension: Rishi Sunak could
launch 'ill-advised' change to triple
lock
STATE PENSIONS could be modified with a move
that has been branded "ill-advised", as Rishi Sunak
comes under pressure to resolve the economy after
the coronavirus pandemic.
By Charlie Bradley PUBLISHED: 14:38, Wed, Jul 21, 2021 | UPDATED: 14:38,
Wed, Jul 21, 2021

GMB: Rishi Sunak clashes with Alastair Campbell

Earlier this month, Chancellor Rishi Sunak hinted that he will not give an
eight percent rise to the state pension. At present, the state pension increases
each year in line with the rising cost of living seen in the Consumer Prices
Index (CPI) measure of inflation, increasing average wages, or 2.5 percent,
whichever is highest. Average earnings have been the key part of the debate
in recent months – official forecasts suggest that average earnings will be the
highest of these three, by a considerable margin. Predictions by the Bank of
England suggest that average earnings could go up by eight percent. But this
has sparked debate around pensions, as many feel it would be unfair to leave
taxpayers forking out for such a steep rise amid a pandemic. Mr Sunak said
earlier this month: "The triple lock is government policy but I recognise
people's concerns about what that might mean, given some of the numbers
that are being put around.
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State pension warning: Rishi 'considering changes' to triple lock

Inheritance tax warning as Sunak 'needs to pay Covid bill'

"We will approach these decisions with fairness in mind - fairness for both
pensioners but also for taxpayers."

Earlier this month, The Telegraph reported that Mr Sunak is considering a
tweak to the triple lock which could see pensioners lose out on £200 a year.

The Office of National Statistics (ONS) has highlighted that the lower
"underlying" earning growth figure – potentially less than half of the eight
percent figure – could instead be used.

This measure has divided opinion.

Tory MP Nigel Mills, the chairman of the all-party group on pensions, said
the proposal would "keep the spirit of the promise" made by the Government
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with the triple lock pledge.

Former Tory pensions secretaries Damian Green and Stephen Crabb said they
expected Mr Sunak to study the idea of using the new metric closely.

State Pension news: Sunak could change the triple lock (Image: getty)
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State Pension news: Sunak could announce another Budget this year (Image: getty)

Mr Green said: "It's certainly a possibility."

"Minds have been bent to this about how you can do something that is still
fair but means the principle of the triple lock doesn't leave the Government
open to a huge increase in one year, because then it's a ratchet."

Mr Crabb said: "I suspect the Treasury will look at this very closely... It would
still be a sizeable increase on the state pension but probably much lower than
full average earnings."

But Tory Baroness Ros Altmann, a pensions expert, has criticised the idea.

She likened it to a "sleight of hand" and branded it a "knee-jerk" change.

She said: "It's ill-advised to make a short-term, knee-jerk change to a long-
term protection just because you don't like the numbers.

READ MORE: Boris Johnson delays social care reform until autumn
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Related articles

Savings warning: Retirees facing emergency cash 'shortfall'

Pension UK: Minimum retirement age extension loophole discovered
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State Pension news: Pensions could become a key issue (Image: getty)

"This would not be stopping a very generous pension becoming more
generous. We have the lowest state pension in the developed world."

A Treasury source said: "These are estimates. We need to see if average
earnings growth we have seen over previous months is sustained before any
decisions are taken."

Pensions Director at Aegon, Steve Cameron, told Express.co.uk last week that
the triple lock will likely be modified.

He said the earnings figures could be "smoothed" in order to make the
system fairer.

Mr Cameron said: "I think he will want to stick to the spirit of the triple lock,
so I don't think for a minute he will scrap it entirely.

DON'T MISS
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Inheritance tax could be in Rishi Sunak's firing line [INSIGHT]
State pension age 'highly unlikely' to be reduced [ANALYSIS]
Rishi Sunak faces severe backlash for 'scandalous' pension
raid [INSIGHT]

State Pension news: Crabb said the idea should be considered (Image: getty)
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State Pension news: The UK Treasury (Image: getty)

Related articles

State pension warning as Britons forced to work past retirement age
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State pension: How to check on your qualifying age - act now

"I think he will try and adapt the triple lock given the way earnings have
moved. He could possibly smooth the earnings figures over two years or
maybe even three years."

He explained that the Treasury could "strip out" the impact of furlough and
the pandemic in order to achieve a more realistic figure, similar to the plan
Mr Sunak is said to be considering.

Mr Cameron continued: "An alternative is to strip out the effects of the
pandemic on national average earnings growth, and that's the one that has
been talked up in recent months.

"The ONS last month produced its earning figures, and showed what earning
growth would have been if you stripped out furlough and it also considered
that most jobs lost during the pandemic were lower paid jobs."

"This month, they also gave an indication of how earnings have moved over
two years – they have gone up by 7.1 percent, but over the last year, it has
been 8.6 percent.

"There will be an adjustment, it will be to use the average figures or take out
the distortions caused by furlough and the pandemic."
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