An Open Letter to H.M. House of Lords                           16th March 2011
Noble Lords,

I was interested to read the Government response to the question posed by Lord Shipley in the House of Lords on 9th March 2011, available at this link:

 http://www.theyworkforyou.com/lords/?id=2011-03-09a.1607.6&s=lord+shipley#g1607.7
Lord Shipley asked the question “What help is the Government proposing for those living abroad on frozen pensions?”  Lord Freud (Con) replied that the current difference in the average pension  - £57 for the non-frozen and £32.70 for the frozen was “objective and justifiable”.  I beg to differ.

The numbers quoted by Lord Freud are averages, and averages can hide the realities for the pensioners affected.  They also hide the realities from members of the House of Lords.

The average is weighted by those under 80 years of age, who are in the majority, and have not felt the full compounding effect of inflation.  A 65-year-old has had zero inflation impact on his pension: a 90-year-old, who retired when the maximum basic pension was £38.30, has had an effective pension reduction of 60%. 

The following table gives the maximum Category A pension at different ages, and its value as a   percentage of a 2010 pension:

	AGE
	Year
	Full 
	Frozen pension

	IN
	of
	basic
	as a percentage of

	2010
	pension
	pension
	a 2010 pension

	65
	2010
	£97.65
	100.0%

	70
	2005
	£82.05
	84.0%

	75
	2000
	£67.50
	69.1%

	80
	1995
	£58.85
	60.3%

	85
	1990
	£46.90
	48.0%

	90
	1985
	£38.30
	39.2%

	95
	1980
	£27.15
	27.8%

	100
	1975
	£11.60
	11.9%


Many pensioners will not have enough contributions to qualify for the full pension, but receive a reduced amount according to their actual contributions.  The percentage given in the table applies regardless of the number of years’ contributions. 

Lord Freud gives the average frozen pension as about 60% of the unfrozen pension, which in fact corresponds to someone 80 years of age..  For those over 80 the effect of pension freezing is crushing, as evidenced by the table. (The 400,000 seniors below this age are offset by an estimated 150,000 UK pensioners over 80 years to give the average.)

To look deeper into the problem facing ‘frozen’ pensioners one needs to look at the cumulative impact over the retirement years, as shown in the following chart, which is based on historical data.  It shows the cumulative amount of a full basic pension in 2010 for seniors on frozen and unfrozen pensions, and of different ages. Clearly the age 80+ is when the impact of the frozen pensions policy starts to hit home, and when the averages have little meaning. 
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Lord Freud and others argue that the country hosting the frozen pensioner can make up the difference between the frozen and unfrozen amounts, but would the UK be willing to do that if the situation were reversed?   The UK Government has already been relieved of the very real health and social costs of these pensioners.  Quite reasonably the Governments of Canada, Australia et al feel that their UK pensioners should receive unfrozen pensions just like the other 96% of UK pensioners, and just as their own expatriate pensioners living in the UK do.

In the light of this data I am amazed that the UK Government continues to delude itself that these policies do not exact a heavy penalty on their own pensioners abroad. The penalty is out of all proportion to the decision to retire to one of the frozen countries, based on family reasons perhaps, and it becomes an increasing burden with age. For good reason, the Government agreed to uprate UK pensions in the EU, the USA and other countries, and those in the ‘frozen’ countries are no less deserving.  Arguments to the contrary are self-serving and an affront to the dignity of those who are advanced in years, and unable to defend themselves.

Respectfully

Peter Wells 

CABP member #22349
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TABULAR DATA

				CUMULATIVE EFFECT OF PENSION FREEZING

				HISTORICAL DATA 1975 - 2010

				39/44 YEARS REQUIRED FOR A FULL PENSION

						Year		Full		Frozen pension		Cumulative pension for person of given AGE

				AGE		of		basic		as a percentage		with the 'status quo'		with full indexing in

						pension		pension		an unforzen pension		in frozen countries		unfrozen country

				65		2010		£97.65		100.0%		£5,078		£5,078

				66		2009		£95.25		97.5%		£9,906		£10,031

				67		2008		£90.70		92.9%		£14,149		£14,747

				68		2007		£87.30		89.4%		£18,158		£19,287

				69		2006		£84.25		86.3%		£21,905		£23,668

				70		2005		£82.05		84.0%		£25,600		£27,934

				71		2004		£79.60		81.5%		£28,974		£32,074

				72		2003		£77.45		79.3%		£32,219		£36,101

				73		2002		£75.50		77.3%		£35,334		£40,027

				74		2001		£72.50		74.2%		£37,700		£43,797

				75		2000		£67.50		69.1%		£38,610		£47,307

				76		1999		£66.75		68.4%		£41,652		£50,778

				77		1998		£64.70		66.3%		£43,737		£54,142

				78		1997		£62.45		64.0%		£45,464		£57,390

				79		1996		£61.15		62.6%		£47,697		£60,570

				80		1995		£58.85		60.3%		£48,963		£63,630

				81		1994		£57.60		59.0%		£50,918		£66,625

				82		1993		£56.10		57.5%		£52,510		£69,542

				83		1992		£54.15		55.5%		£53,500		£72,358

				84		1991		£52.00		53.3%		£54,080		£75,062

				85		1990		£46.90		48.0%		£51,215		£77,501

				86		1989		£43.60		44.6%		£49,878		£79,768

				87		1988		£41.15		42.1%		£49,215		£81,908

				88		1987		£39.50		40.5%		£49,296		£83,962

				89		1986		£38.70		39.6%		£50,310		£85,974

				90		1985		£38.30		39.2%		£51,782		£87,966

				91		1984		£35.80		36.7%		£50,263		£89,827

				92		1983		£34.05		34.9%		£49,577		£91,598

				93		1982		£32.85		33.6%		£49,538		£93,306

				94		1981		£29.60		30.3%		£46,176		£94,845

				95		1980		£27.15		27.8%		£43,766		£96,257

				96		1979		£23.30		23.9%		£38,771		£97,469

				97		1978		£19.50		20.0%		£33,462		£98,483

				98		1977		£17.50		17.9%		£30,940		£99,393

				99		1976		£15.30		15.7%		£27,846		£100,188

				100		1975		£11.60		11.9%		£21,715		£100,792

								£53.84				(1)		(2)

				Notes:

				(1)		This is calculated (for 1975 and all subsequent years) as 11.60 x 52 weeks x 36 years= 21,715.  Similarly for other years.

				(2)		This is the cumulative total of a full pension for the age given in the first column
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